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2003'^ ^ 178 (2)(^) RfecT SIFTW 

TTaa-?!^) 2009f5FM^1%rq;f ^7^ (2) ^^f % *‘ 

3Tf»3WT ^ ^ ^ ^ TTFk^f^ fem ^ ^ 

7i«iT ■^*, "gro 'gjn '£'41 <niMn ■'ti 

sir#! ^ ^^ 

'jIkI °h<rtf't' I I 

2. -Rf^TTR W ^#IT : 

(1) ^ Tif^ Tm 3#r^ 3iteT^* ^ -qr -Nl^' ^ 

Tfr^sRiarf ^ ^fsit cto ^ Tcf^yr ^ cmr ^ TM^irr l^r^' ^ f^ -opk^fq? 11 

(2) MiJM<=h fern a^f^rf^ 3#R^/r4!^lq^T, 4l’s(lq <5 'cHI4h cbMpHqlf^'^BcqK^ •^?>'qrHqT,w 

T^ 1^ 3Tte Tl^ -4' ^ ^ ^ ^^\^ f{, %ft ■qWsFTTSif ^ 

^ rIPTcT ^ ^ ferr ^ #1 fW i -qi '45MpRif ^ 

TTZfT ^ ^ RM^3Tf tftrr SR ■gm -Mi tstht t i 


(3) ^ fern TTSm y=FT?H -qft clKtTy #tJ 

3. MHi<vf4) fnignff ^ ^ MHM4) ftrsfcT (^) ■qlT^qt^sif''^ Tjifl ^ 

•qro ■^‘ 5n^, ^icMK-l ^«1T 3Tf^7ll^ ^ TT^IT ^ (W) 

TfEq1^37f ^ 4 >tW ^5tfT.3lf^#^ ^ ^ ^H4 >k1 ^ ^TKFT-TKH (^T) 

9f 7^ '4HI clFT^ ^ ^ f^7<TR ^«1T ^ ^ 7187T 9R4I'4^I3T^ ^ frWM ^ 

^ ^ -g^; sfk ('Et) ^ ^ -snfrsR ^ ^ 

cim ^ ^ fm 3Tg?RT0 ^ ^ ^ ^ ^ ^ 1^ f I 
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^ ROT; (^) ^ smSTFM ^ 3?^TtOT ^ 

^•. cOTT ^ ^ ^ ^ ^ f^flcT ^ fcPT tl 


4. ^ C^ R^fTOT ^ ^ % ^ 3T^2TT 

3T^f^ ^ i^ :- \ ' ' , . - _ 

(i) ''^if^fe W5r srf5iOTJT/f^?m^'' ^ arf^lOTW ^ ^ 

t ^ 3mfm'''OT Tm-Tm w, vJ^rot OTf%^ ^ 

Rfe'^vFjdlsff cf^ ^ HHRf ^ ^ r4ot ^ f^ 3Tf^Rjf^ f^ ^; 


(2) “vicRIdd ^ TTWR ^ ^ f^OTTr^r' ^3?ROT OTf^ 

3% 3F^ ^JdTOT ■‘^RpRIT 3 tM^ f f^RT^ RITT ^ 3Tf^ ^JEHlt tT f?r^ ^ vddlRd 
OT ROT ^ Tlf^rf^ t OT fuf#^ RfMOTI3Tt 

f^'cj5f^d t % RchRld ^ Rf^ ^ tl 


(3) . f^cir ^ Rg^ ^ ^siT 3iterf^R]t, Mf^mf^cr r# ott , 

t Slf^rf^, ■ 2003 ^ f^PlOT^ STHTHT (^Rr? cfSR 

?I^) RRot, 2009, # MRdlf^d OTT't ^ 3T^ ^ ^ ^tRtRrR ^ ■ 

• .RRild ^ tl 

^dR^H OT^t 5RT 3lR(OT^/fcr?tR5r RR OTR 

(1) 3OTHT ?T^-^<^(^cl5 RRdlOTI3Tf gjo?|- cROT Rt ^5TT ^ 3Tf^rf|^ TRcTR 

3?fT^OTTt/f^^tR# ^ tdRd Rt 3m^ tOTOT ^ • 

\ * ‘ ‘ 

R^ ^ % 3frartn siRt- fcrtOTj^ t 3Tf^f^%d Rrrt Rt^ OTufr tr 
3tMIR TRctR aito^/fcTRlR^ RR OT ^[^f^d OT RT ^ ^ 

^ % 8(9) t OT ^nVr%IRT R^RR RR f%RT OTdT ^ RR^ RR^ #' 

(2) ^dTTRR rM^ R^ tt f^R^f^ RT OT f^R^f^id' R^ RR ^ , 

Rf^RtRHT3Tf R^t ^ cTTRR R^t ^ 1^ OTR-OTR RR 3TT^ OT Rlt^rgf^-I rRI % 

fcNft ^?RRR 3Tf^^[RRRR-RT RR RRR RR? ■ 

(3) \3dI I RH R^ ^ RT 3Tf^ srf^lftR srterRRt/f^t'R# ^ rM W RRT 

RN^ Rf^" Rn srgRRR RR^ ^ R^RTR Rf^RtOTT R^t.'^ cOTR R?[ Tt^tm ^ f^ 
RgdRR RttOT RT^ 3TfT^R?RR/fcl^lW RR OTR R?R : _ ■ 
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^ ^ ^ 3Il4f%cl' clT^ ^ VR^ ^ tt^ ^ ■ 

'(4) wr ^ ^ ^cqr^ 4 ^ flci ^ 

#TT rlTl%q ^ ^ cfFM ^ c|^ C^ f^ OTcf^ WRi %JrT WR tl 

'Wt^cbyui : 

(i) _ 311+iRid' ^ ^ ^ cf^ 3T^ ^ mx[ 3Tf4^ 

' ', ■^21 ^cqr^ ^tqit ^ ^ wr ^ 1M^/cjil^i[^cb 

^ HcT ^ ^ ^ ^ ^THT W^\ 

(ii) ^cMIcH cjjrpft ^ 3fq^ M?WRT^ ^ fcTCJ ^ oS^ 

3T^rci3m^/f^-?m^ c^ tj^ cmrcf ^ ^ ^ ^ ^ f%^ ^ 

^ MHT ^rmpnl 

(5) v3^Micn ^ ^ ^?j;tpTT fi;j, Rnr^f^d ^tt3# ^ ^ 3tM^ 

3Tt43cJ^/f^'li^5j ^ ?fr ^ : , ■ 

(^f^) ^ ^ ^ ^ f^ 1^1^ 3Tf^^f|^ 

3llTqcf>^/Mw W^ c^FKI ^ ^ ^ 3RTTO^^ f^; 

(^) 3lf4#^ 3Tf4^‘cf5^/f^^tW ^ cTTO ^ ^eiT ^ ^ 

cJ5^ t; 

' (n) ^ ^ % 7 ( 4 ) ^ ^ ITOTt W I - 

(6) v3?qK^ cf^ ^ cf^Vft f% ^ ^tq^l'cb Ricgml ^ ^ 7.4 # W 

MRcjof^d mrrRT'^ ^arr 3 irjt ci^^ c^ f^ fcTf^im c^ 3[m 

^tRRT^: ^I%fT ^ 3 lRrf|cT Slte^/Mw ^ WT W tl 

6 . yw 3I%^cR #TTT 

( 1 ) ^ ^ ^ arto aif^ifl^ 

aif^qcl^/f^'lq^ ^ tJ^ c^FTcT ^ 3^Ht^ ^r?t ^ vdWIc^H ^ WR?! 

yw qM^ (aiTt#?ft ^ 5[^ ^ ^ ^ ^ 

0.02%'^ 3 TRrq^,'?tqT ^ anto ^ 2 w?, '^jft ^ ^ tt, ttt i 
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. ^ clif&lf^cb- ^ ?Tr^ ^ fWrf^ 31^ ^ 3Tfrff^ WT^ 

SITJTTi^ 3TT«JN m I ” . “ 

7. 3lP#cT 3rf5tqj^/Pr7t^ ^ ^ v3^ 5HT c|5^ ^ 

cTT^ MOb^l 


(1) 


■ TcRf^ 3rf^[cf^/f^^?!W f^HfcT%cT W.^ f^, ^qfW^3HT ^ 

elFm ^ 3Ttcf^ : 


(^) 

(^) 

(^) 

(^, 

(^). 

(^ 

(^) 

(^) 

(3T) 

© 

(^ 

(^) 

(^ 

(BT) 

W 

(ST) 

(^ 

- W 

W 


^ wr fciRRi^ ift f; 

ttM^TT ^ 3T^W^; 

MR^lvilHl ^ ^-fcT^; ' , ■ 

^TfcfWT 

^ ^ Tfcft^ f^RT; • ■ 

^ 3TRRR; 

^ ?is?T 3r^- ^ ter? 3r?WT Rrt^ tR 

t^rlRf^TRn^; 

^fcNW CTSTT crm^ c[Rfr 4Mui TP#T^; 

^ ^ ^ srj^cTcHT cfR^r ^ 3 tsizht, ^ cisn ^gwr 

^ uRtI C^ f^vj1l§-1 ^rRcfTH^; 

sicR-^rf^I^ ^SIT 3T^-^r^ 
cTSTT ^ ' • 

ttr^ ^^RW.'gRT,' wT-^m T^, ^ ^ w nsn 



Rff^cT ?r9TT ^ f^ WT?r RTcKf^; 

Rf^ CRT ^ W.RR HW; 


^ ^ Cf5t cTTf^?3; 

#ffrf^ ^ci-TT^; ' 

. 3iRcR WI ^sn 3Tfto om^, ^ ^ ^; 

^ viM'jW 'cR' ^ ^ Rfe: W WTf% 

cRf RrRTR?T/^OT; 


^OT/RR?r. 


( 2 ) cRT^ XR ‘3 tRcR^/M^ gRT C^ SlIcRcTT ^ 

.I'cRHT^ ^ ^ Rw R^ WERTl ^ f%^5TT^ ^STT cTcrRcR q^3Tt ^ 

STfcTR vdff^cilR^ v:3^I^TRRR -m #nTl ' 


[Mm 111—13^4] 
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*( 3 ) 


cF>t W cTT^" c[S|r MTfr ^ 



^ 3Tf^ eTPT^ W<^\\ ^ site WT OTT eTTW c^ ^^Ruft c^ 

^ fiter ;ter ^ ^ ^ ^ ^ teR ^Rwrer 

^ ^ 'vsv^rd ^ Rtei 


(4) srtecT 3fte^/tew^ ^ v3?qT^ te^t ^ mrm ^ crrfe 

^ ^rfteRT ^ ^ efPM ^ 4 ^3cqT^ ^ ^sir cprt^ ^ 

MKT ^ ’te srte ^ smr srteR efm, IterM ^ 

Rte - ■ . 

^ siRT ^STR cfR% ^ te ^ sn^ stot 

^ qf^ ^ qte^T ^ ^ site^ sfte^/tew ^ ^ 

■qRT ‘^d'< srqqr Siiq^eiq/Ri'-qiR^' 5R^ cj^Vn cfsrr ^ sft^ ^ 

^ ten: ■ * 


•R^ ^ sfk ^ tifteHTsrf ci^ srte^ srRicfRm/teq^ 

srf^Rj^qqr q?[ qrto ^ ^str qRteqr ^ ^ 

vjfTOR^ WeTST qRI^ ^ 3 MRT ^ “^te Smi SWeR/ftete cf5^ : 

• q^ ^ qr^te snqqrsft- ^ wr, ^ ^ ^--qte qteHf 

^ qRR ^ErqmTsr! q5t qjgqr ^ ^ mrt ^ ter^ sfR qm 

^ qrterte qtetq ^ t, te^q # qRte sfR qm ^ qrtete 

qfte# ^ ^ 

(5) srteq site^/tew ^ qRteqr ^ teRR ^ qpftef^ 

STterq ^ qteq ^ te ^?teT te I 


(6) qfteHT ^ oRR cf^ ^ ter siteq site^/te^ ^ 

vicqrqq teft ^ qt^ qrf^Tfte? qr "^teRflR te^lte R# 

ter RTRqr qr ^sqqqq qte c^ 1%q q^ .Fif^ q|te ^ te tetR r^ ten 

RTqRTl 


(7) srf^^ teR srte^/tetet ^ ■Rqte ^jqrrqq ^ q^ tte 

qrter q^- ^gqqi^ ^ teq ster ^ rr^ ^^rrrtrt ^ Rm nteter rirr q^ 
^te^qq qi ^ qft snte q^ sqq^Rq^ wrrt ^ q^ q?r Rmpiti 


3^q7C|r)|o^ ^ 
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8 . cfSTT cjft ^ 3Tf^ 

(1) cF^ 3i|c|^ijcb ?T2IT ^ ^ cp^ WTO, 

^rR^TtTOT ^ R>^'d ■q^rtTOT 

^ wrf^ ^ ^ WTO, ^ ^ TO 34f^ ^STT TOF^ Plf^ 3 t1t^ 

3if^rTOT/fir^rwr to 3fPTm ^ ^ m4 ^ ferr^ # %# wro^ 

^ ^gxRT TOTOf^ TOTtf^ TO ■^■^ra C^ ^inST ^rf^r%T TOT^ 

3if^.cp>jui/[^;?)cj5r siFTTr ^ top^I'totot croft, ^ -j^ftftsTR cjft cR- 
TOTT ^ TfMror ^ 3T^TOT, TO TOt ^ ft TOTO xft^qftn fttl 

(2) ^iftftaw Cfft cft^ fcT^ ^nfftTOT TO TOll^id H4lHd^ toIhI' ^ 

feK[ T^f^ftlron ^ fftroiT, TOcfft cT^IT ^ TO?ft ■ 

rotefe f%TO" ^ TOm TO TOif^ "f^r^ TO ei^wfro.^sE^ftftt cift 

^qRfttron Rftrft ^ cFro Rtto" to ^t#to toIM afR 

w wi ^ fftro TOft TOqri 

(3) ft 311 WTO ^5^ TO TOjftt fftft^FI, ^ '' 

^OT, ^i4hicicp tow, q^ tot fftror, ^ ^ ^ 

tenr ^ to! ftqiftt ststot, to^t qft 3Tcif^Tfft qrr sfj^tot 

TO fftro tft>TT TjxT fftroftf cFT sftft 3 tto to^, to^t ^ 

. Srj^TO cF>^ ^ 3TSRFr, TO" TO qft TOTT TO?ft ^ f^. 

f%TO^. qRcPTOT. RlRel' f^TO^q 3TTO-^ft<t» TO 3TTOr'^ q^ Rlf^d 

TO ^c^ci^-qcpRcpct ^ TOW qTTOTOT, fftf^RR ^ 3rrf^Rft, fftfft qqw 

TO 'dgRid srrfttq eft ■gftror fftfftroft..^ sigroq TOrorrq qft TfRifeTcr cpqft qrftt 
^-3Tq ^ ^f^r^d #ftl ■ ■ ^ 

(4) §e^R^cp TO dc^Rcpel TOW qiTOTOT TOT^-TOTO q^TT viMidRd, 

qrRrcFTO ^ qc^iRid wftftt qft qR^luid i RtM qft fftron - 

TOf^ xfeft^fcT cTSTT Wftft fcTq TOftTO TO?ft TOftwftp Rl<^idT" dcft'Wq TITOTO qY " 
Rw fq RtTO tow To RftftcT TOW yTTOTOT Wq-TOFq qq TOclRd eft^ ' 

TOT 3TTWT ^ qroiRfd' "qftt wftftt ^ fcTq .qicKbdfti qft ftroft ftg wteftr? 
Ricgia" deftddH TOTO qq TOW ^ ^ TOW I TOtw1 ' <» R-icg{tdT 

^ 3RR qft sftft ^^T%T qq^ fftqwt ft TOlTOgW/TO^ RW TOW I 

(5) ^iftft3TO ft ferfftro fftwRrftt, gift 3rftq to gwRr ?tto gftroroTTqq fttrorr 3TTfft 
^ srgfttw^ft .qrf^Tfft wftt TOTO# ftt ^^rfftrn ^1 



[^111—71^4] 
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(6) f^f^f^, sraitcT;^ ^ arm ^ 

r^ ^ ^ ^ f^TT ^ f^ ^ -m^ crarr g§t 

31 ?Tlit^, ^ v3Tf^ ^ crajT TTT^eTfd^ ^ c^ 'cfr^^ ^ 

#, ^?W WT ^ vdqcjf^fd ^ I 

(7) 3Tf5^f%d 7<Rf^ 3Tf^^r5^/fcr^rW W^ ^ ^ ^ 

# 3n^ ^ ^ ^ ^5fOTi 

(8) cft^ ^ ^uf[TT^^q^ C^ -f^f^F^ ^ cim '^RcJ^'^- 

^ #^3?N ^ JPf^ ^ ^ IWIcT mR-^u)4| cF^ w crPTcT ^ 

ITlcRf^ ^ ^ mRcIc^H, 5R?1TRd 1%3lT^'d 

TTT 3TT^ ^2TT 5TWT, STSTfe; f^c^RT cFT 3?W7 (^^T^Rq'/3m3fr3TR), ^ ^ 

3TcfjR crarr cr^-FFi '4^5 rr, i?fr4, ^^Ranto ^Fmr, ^ m 

3?^ ^ m WK ■gtc^ 3Ff^, luRT^ mR^H-^i Tj^ efTO n'JTR 

mRcIc?^ ^ at^ ^ ^ STTcF^^ ^ ^eRT 4, RjmtRRT ^ ^ar, . RFFr 

^nwcptf ^ dan wr ^ ndkr ^ ^ 

3#rdRq-/R^'lN‘^ ^ FTFT^ ^r dTRT ^^mRTl 

(g) vidiidd dMt Rrto ^ dan ^ srRmRR/ft'^tn^ 

f^f^chd nm ajdsft oik Mkr d^ dik nd n^t nfknt dan 3rd 

MlMchl^, dR 3Tl%fRd/f^?rW ^ 3kto ^1 nRdtdHT d?r rfr 
d^dd?ttef ^ ^ ftr ^ ^ ^ ^ 3nd?dd^ dnwRl Rdld kfr 

MfRdkt ^ ^ d5t dan 3Fd ^ ^Tld RFdT ^T dK4R dd ^ nfcf^ Wd 

WT ^ wd 3fRrcndn/fcr^tw d^ ^ diflni 3#dRd/1Md^ 3nk dan 

ddndd dki^ ^ #d f^ dd "^krftd dRK k 3nd^ #rr! 

(10) ddndd dkit ^ ddRld mIM'ORI ^ tRd? dn aiddldd dR^ ^ fkn dlf^cbl 
W^ dR^ ddd nnd RmRdt ^ diai 7d^ STRrdRd/Mdfl dRT WW^-W^f^^ 
MR^lvini Tj^ endd dn ^icdfchH c^k d^ 31^ d?f drnrfti 

(11) Sddtd dRT 3FRlf%d ^ddd 3TfildRd dT fctdRsT gRT dad 7t^l%T ^ WTd dd 

RrRfdTdd? 3 ndld (tRd> ^ kddn nan f^Rrdd, 2009 ^ 3 r 3 dN 

WTTdd ^ ^ tfkn c^ aiddrdT dR^ ddd f^dR Rddl dn^dTl 

\ 

, 31^^ ^5^, dfdd 

[^ddinn mM/i50/io/3Tdi.] 
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CENTRAL ELECTRICITY REGULATORY COMMISSION ^ 

NOTIFICATION 

' New Delhi, the 2TTdAugust, 2010 

No. L-1/50/2010-CERC.-!—Introduction : ^ , 

The Central Electricity Regulatory Commission (Terms and Conditions of 
Tariff) Regulations, 2009 has been specified by the Central Commission 
under Section 61 read with Section 178(2)(s) of the Electricity Act,^ 2003. 
Third proviso to clause(2) of Regulation 7 provides that “the Commission may 
issue guidelines for vetting of capital cost of hydro-electric projects by an 
independent agency or expert and in that event the capital cost as vetted by 
such agency or expert may be considered by the Commission while 
determining the tariff of hydro generating station”. The Central Corhmission 
hereby issues the guidelines for vetting of capital cost of hydro electric 
projects by Designated Independent Agencies/Experts. 

2. Title and Applicability: 

(1) • These Guidelines shall be called Guidelines for vetting of the capital 
cost of hydro electric projects by Designated Independent Agencies or 
Institutions or Experts and other related matters, . 

(2) These Guidelines shall apply to the Designated Independent 
Agencies/Experts, Central Generating Companies or the Generating 
Companies having a composite scheme for sale, of power in more than one 
State for vetting of project Capital cost of such hydro-electric projects which 






9 


are being developed or have been executed by such generating companies 
and the tariff of such projects are to be determined by the Commission. 

(3) These guidelines shall come into effect from the date of their notification 
in the Official Gazette. 

3. Objectives of the Guidelines: These guidelines seek to (a) describe the 
roles and responsibilities of the Central Commission, generating companies 
and Designated Independent Agencies/ Experts in the matter of vetting of 
capital cost of the hydro electric projects; (b) information to be exchanged 
between the generating companies of hydro electric projects and the 
Designated Independent Agencies/Experts, (c) Scope of vetting of project 
capital cost, factors to be considered and stages of intervention by the 
Designated Independent Agencies/ Experts during the execution of the 
project, and (d) procedure to be followed for vetting of the capital cost of 
hydro electric projects for the purpose of determination of tariff. 


4. Definitions: For the purpose of these guidelines, unless the context 
otherwise requires: 

(1) “Designated Independent Agencies/ Experts” shall mean and include 
such agencies and experts as may be notified by the Central Commission 
from time to time for the purpose of vetting of Capital cost of Hydro-Electric 
projects of generating companies; 

(2) “Generating Company” means generating companies owned or 
controlled by Central Government and other generating companies which 
have a composite scheme for generation and supply of electricity in more 
than one State and which have developed or are in the process of developing 
hydro electric projects; 




c 
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(3) The words and expressions used and not defined in these guidelines 
but defined in the Electricity Act, 2003 or the Central Electricity Regulatory 
Commission (Terms and Conditions of Tariff) Regulations, 2009 shall have 
the meaning as assigned to them in the Act or the said regulations. 

V . 

5. Selection of the designated Agency/Experts by the Generating 
Company 

(1) The Commission shall publish on its website a panel of Designated 
Independent Agencies/Experts for vetting the capital cost of the hydro electric 
projects; 

Provided that the Commission may at its discretion add or delete the 
names of Designated Independent Agencies/Experts for the reasons to be 
recorded in writing. Breach of confidentiality agreement as referred to in para 
8(9) of these guidelines would be one of such reasons. 

(2) A generating company may choose one Designated Independent 
Agency or Expert from the panel notified by the Commission from time to 

. time for vetting the capital cost of hydro-electric project already developed or 
in the process of being developed by it. 

(3) The generating company shall seek the bids from the two or more 

designated agencies/experts and shall select the agency/expert with the 
lowest quotation for vetting the capital cost of the project after following a. 
transparent process: . 

Provided that where a single bid is received in response to notice inviting 
the bids, the generating company may select such designated agency or 
expert with prior intimation to the Commission. 
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(4) The selected Designated Independent Agency/Expert should not have 
any conflict of interest with the generating company which has selected it for 
vetting of capital cost. 

Explanations; 

(i) Any form of association'or financial/commercial dealings of the 
^ generating company with the selected Designated Independent 

Agency/Expert during the period of two years preceding invitation of 
bids shall be construed as conflict of interest. 

(ii) Assignment of the work of vetting of capital cost to the same 
Designated Independent Agency/Expert by the generating company 
for its subsequent project(s) shall not constitute conflict of interest. 

(5) The generating company may also select another designated 
agency/expert in the following circumstances under prior intimation to the 
Commission: 

(a) Undue delay in appraising the capital cost by the appointed 
Designated Independent Agency/Expert for the reasons not attributed 
to generating company; 

(b) The appointed Designated Independent Agency /Expert refuses 
to carry out the vetting of capital cost; 

(c) At different stages as stipulated at para 7(4) of these guidelines. 

(6) The generating company should ensure that the Designated 
Independent Agency/Expert is selected well in advance, preferably within a 
reasonable time of investment approval in order to undertake the vetting of 
the capital cost as envisaged in para 7.4 of these guidelines. 
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6. Ceiling on consultancy charges: 

(1) The consultancy charges'payable by the-generating company for 
vetting the capital cost by one or more than one Designated Independent 
Agency/Expert engaged in different stages of the project shall not exceed a 
ceiling of 0.02% of the capita! cost of the hydro-electric project, (excluding 
IDC and financing charges) or Rs. 2 Crore whichever is less. 

(2) In the event of delay due to geological surprises encountered during 
execution of the project, an additional consultancy charge may be payable on 
pro rata basis corresponding to the extended period of th6 date of 
commercial operation from the schedule. 


7. Responsibilities of and the, Procedure to be followed by the 
Designated Independent Agencies /Experts 

(1) The Independent Agency /Expert shall carry out appraisal of the capital 
cost of the project in due consideration of the following: 

(a) Features of the Hydro Electric Scheme including site specific 
features, 

(b) Location of the project site, 

(c) Geology of the project site, 

(d) •'Defence aspects, 

(e) Hydrology, 

. (f) Optimum development of the river basin, 

(g) povyer potential studies, ' ' 

(h) Optimum location of dam and other civil works detailing various 
alternatives considered, 

(i) Type of technologies available and the Construction machinery 

to be deployed, ' - , 






['Mill—13^4] 
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(j) Studies for optimization of dam height, detailed design 
calculations for checking dam design & safety, 

(k) Civil design aspects, inter-state and international aspects, 

(l) Environmental & Forest aspects, 

(m) Rehabilitation & Resettlement aspects in line with govt 
directives from time to time, 

(n) Cost estimates for civil works and electro-mechanical works, 

(o) Source of funding and fund flow, 

(p) Schedule of Commissioning, 

(q) Geological surprises, 

(r) Time and cost over-run, if any 

(s) Any recommendation/observation of CEA/CWC In their 
concurrence on any of the aspects referred to at ‘a’ to ‘r’ above, 

(t) The revised cost estimate approved by PIB/CCEA & any 
observation / direction made therein, if applicable. 

(2) The above factors shall be considered by the Designated Independent 
Agency/Expert with the sole purpose of the cost appraisal only. The ultimate 
responsibility of design and technical aspects of the project shall rest with the 
generating company, 

/ 

(3) The cost overrun of the project ‘attributable’ and ‘not attributable’ to 
the generating company shall be indicated separately after due consideration 
of schedules of completion of various milestones as per PERT/CPM Chart 
along with reasons for time and cost overrun. 

(4) The Designated Independent Agency/Expert shall be required to 
submit its appraisal and recommendations about the capital cost of the 
project as on COD to the generating company, with a copy to the 
Commission within 3 months of making available the DPR by the Generating 
Company: 
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Provided that in case of any change in the configuration, capacity or scope 
of works after submission of DPR by the generating company, the 
Designated Independent Agency/Expert shall submit its 
appraisal/recommendations within two months of receiving such intimation 
and complete details in this regard; 

Provided further that in case of on-going projects, the Designated 
Independent Agency/Expert shall submit its appraisal/recommendation within 
3 months of making available to It the complete Information of the project , 
along with DPR after notification of these guidelines: 

Provided also that in case of changes in the designs and consequential 
effect on schedule of commissioning due to natural calamities like floods, 
earth quake etc. or due to geological surprises within two months of such 
intimation of such occurrence including complete details of consequential 
changes In the design and schedule of commissioning. 

(5) Monitoring of the execution of the project by the Designated 
Independent Agency/Expert shall be limited to the purpose of cost appraisal. 

(6) Any commercial or sensitive information gathered by the Designated 

1 

Independent Agencies /Experts from the generating company during the 

I 

course of vetting of project capital cost shall not be made public or used to j 

the detriment of the interest of the generating company. | 

f 

1 

-1 ' 

(7) The Designated Independent Agencies /Experts shall be required to | 

appear before the Commission during the hearing of the tariff petition of the 
concerned hydro electric generating station and render necessary assistance 

to the Commission with regard to the reasonableness of the project cost. j 

I 

i 



( 












8. Responsibilities of and Procedure to be followed by the 
Generating Company 

(1) The generating company after completing essentia! site survey and 
investigations shall prepare a detailed project report (DPR) of the hydro 
electric project and, after grant of concurrence of Central Electricity Authority, 
if applicable, submit a hard copy and a soft copy of the same to the 
designated agency/expert and to the Commission. Any subsequent changes 
in design and scope of work of the project shall be intimated to the 
Designated Independent Agency/Expert and to the Commission along with 
necessary justification and relevant details. The generating company should 
revise the DPR in case there are material changes in the location, design and 
scope of work of the project 

(2) The DPR should be prepared with due consideration to the latest 
“Guidelines for Formulation of Detailed Project Reports for Hydro Electric 
Schemes, their Acceptance and Examination for Concurrence" published by 
the Central Electricity Authority and “Guidelines for preparation of Detailed 
Project Report of Irrigation & Multipurpose Schemes” published by the 
Central Water Commission and the latest practices and technologies. 

(3) The DPR shall include a checklist incorporating tie-up of essential inputs 
and statutory clearances, salient features of the hydro electric project, 
executive summary,, geological aspects, defence aspects, hydrology, 
justification for the best ultimate development of the river basin, power 
potential studies, optimization of location of dam and other civil works 
detailing various alternatives considered, studies for optimization of dam 
height, detailed design calculations for checking dam design and safety, civil 
design aspects, inter-State and international aspects, environmental and 
forest aspects, rehabilitation and resettlement aspects, cost estimates for civil 
works and electro-mechanical works and source of funding, I DC , fund flow 
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and tariff calculations as per the relevant regulations of the appropriate 
Commission. 

(4) The electrical and mechanical cost estimates shall be with due 
consideration to the latest edition of “Guidelines for Formulation of Detailed 
Project Reports for Hydro Electric Schemes, their Acceptance and 
Examination for Concurrence” published by the Central Electricity Authority, 
as modified from time to time and civil cost estimates shall be. in due 
consideration of the latest edition of “Guidelines for preparation of Estimates 
for River Valley Schemes” published by the Central. Water Commission, as 
modified from time to time. The deviations from the guidelines shall be 
justified/ explained in clear terms along with details. 

(5) The DPR shall also include the information on the status of various - 

clearances, acquisition of land and approval of Rehabilitation and 
Resettlement plan etc. , 

(6) The generating Company shall clearly indicate the schedule of 
completion of the project starting from investment decision i.e. the zero date, 
time to be taken in the financial closure of the project, and scheduled date of 
completion supported by PERT/CPM Network identifying the critical path and 
milestones. 

(7) The queries raised by the Designated Independent Agency/Experts, 
shall be promptly replied to by the generating company within a reasonable 
time under intimation to the Commission. 

(8) Any change in the schedule of completion and estimate of the capital 
cost of the project after the submission of DPR due to changes in the cost of 

various packages of works as a result of competitive bidding process, 

*> 

changes in the design features of the proposed hydroelectric scheme or it's 












17 


configuration and capacity viz. type of development (storage/ ROR), type and 
height of dam, live storage, design head, installed capacity, number of units, 
type of turbine, type of power house, transmission voltage etc, having 
implication on the project capital cost shall be promptly brought to the notice 
of the Independent Agency/Experts along with details of the revised cost 
estimates in comparison to previous estimates, supported by justification and 
suitable explanations within a reasonable tihrie. 

(9) The Generating Company shall furnish to the Independent 
Agency/Expert copies of the tender enquiry and the letter of Awards of major 
packages and the packages on the critical path and any other relevant 
information if required by the Independent Agency/Expert. Any information 
necessary for the vetting of the capital cost of the project even if sensitive in 
nature should be furnished to the Independent /Vgency/Expert except where 
disclosure of such information has potential of jeopardising the safety and 
security of the country or friendly relations with other nations. The 
Independent Agency/Expert shall abide by confidentiality agreement to be 
entered into between him and the generating company. 

(10) The generating company shall be required to submit the appraisal of 
the capital cost of the hydro electric project by the Independent 
Agency/Expert along with recommendations received from time to time while 
filing the petition for determination of tariff of the concerned project. 

(11) The capital cost as vetted by the Designated Independent Agency or 

Expert shall be considered by the Commission while determining the tariff of 
the concerned hydro electric generating station in accordance with the 
Central Electricity Regulatory Commission (Terms and Conditions of Tariff) 
Regulations, 2009. a T* 

ALOK KUMAR, Secy. 

[ADVTIII/4/150/10/Exty.] 
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